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About Cerulli Special Reports: Throughout the year, Cerulli analysts release timely research
Collective trust funds (CTFs) have been in existence for on current topics. The flexible nature of Special Reports, shorter than our Thematic Reports,
over 50 years, but are experiencing a renewed interest provides firms with Cerulli’s analysis, assessment, and opinions on the industry’s most
particularly in the DC market. For some plans, these urgent topics and trends.
funds are a less expensive alternative to mutual funds
that can be customized for individual client needs. As of KEY FINDINGS:
2Q 2009, the CTF market is estimated to be $1 trillion
and growing e The total size of the CTF market is estimated to be just over $1 trillion, with 28% in DC
' assets.
Does this mean CTFs are right for your firm? This spe- * Plans that comprise the “sweet spot” for CTF sales frequently make use of consultants.
cial report examines the size of the CTF market includ-
ing top players, examines product development drivers, e (TFs are well suited for the next wave of smart retirement products—target-date
and explains direct, consultant, and platform distribu- funds with heavier emphasis on investor outcomes.

tion. Both CTF veterans and newcomers to the market

will find this report to be a valuable resource. e The primary drivers of product development are client demand and cost.

e (Choosing the right trustee is vital—firms need to understand the responsibilities of
manager and trustee.

This report answers the following questions:

e What is the future of CTF use in target-date funds?
g SAMPLE EXHIBIT:

e What are the benefits of using a third-party trustee

vs. being your own trustee? Importance of Factors in Decision to Develop CTFs, 2009

Client demand and lower costs are the most cited reasons for CTF development.

e How can a newcomer get involved in CTFs via

subadvisory? 100%
e How are CTF providers structuring their staff? B0
60%
e How are CTFs structured?
40%
e What are the implications of a CTF trustee’s

fiduciary status? 20%

- /

v Client demand  Lower cost/ Ease of Speed of Ability to integrate
fees customization product alternative
development investments

B Very important [ | Somewhat important || Not important
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